Without oil, the world wouldn’t have all the necessities we take for granted in our day to day lives. Everything we depend on is supplied to us by the use of oil, for example: the harvesting of food, supply of water, transport, and most importantly, energy. If we wish to develop ‘alternative’ energies which don’t contribute to climate change, we need to do so before there is no longer any oil available. 
http://www.lifeaftertheoilcrash.net
The term ‘peak oil’ is the scientific conclusion of how oil reaches its ‘peak’ in production before it begins to ‘decline’. This conclusion is made by the best paid, most widely-respected geologists, physicists, and investment bankers in the world. An oil-based economy such as ours doesn’t need to deplete its entire reserve of oil before it begins to collapse. A shortfall between the demand and supply as little at 10-15% is enough to wholly shatter an oil-dependent economy and reduce its citizenry to poverty.
Andrew Gould, CEO of Giant Oil services firm Schlumberger, for instance, recently explained the global decline rate may be far higher than what was previously predicted: 

An accurate average decline rate is hard to estimate, but an overall figure of 8% is not an unreasonable assumption. 

An 8% yearly decline would cut global warming by an astonishing 50% in under 9 years. If a 5% cut in production cause caused prices to triple in the 1970s, what do u think a 50% cut is going to do?

Gerald T. Agnew VIA energyresources@yahoogroup.com wrote:

http://www.platts.com/oil/news
We see that Saudi production is starting to decline by 8%, according to Amcro figures normaly the Saudis are very tight lipped in the oil production, so one wonders how bad things are for them. Even the 2% decline which the spokesperson says is the net effect of what they are doing would be serious I suspect.

Demand is high and supply is now starting to shrink. 

Perry Arnett VIA energyresourses@yahoogroups.com wrote:

Saudi production is starting to decline by 8% according to Armcro figures. This suggests 12 – 13 years before depletion.
X (being all the oil in the field) divided by 8% per annum
=~ a depletion rate of 12.5 years until the resource has run out of oil.

http://www.lifeaftertheoilcrash.net
Other experts are predicting decline rates as high as 10-13%. Some geologists expect 2005 to be the last year of cheap-oil bonanza, while many estimates coming out of the oil industry indicate “a seemingly unbridgeable supply-demand gap opening up after 2007, which will lead to major fuel shortages and increasingly severe blackouts beginning 2008-2012. As we slide down the downslope of the global oil production curve, we may find ourselves slipping into what some scientists are calling the “post-industrial stone age.”
It’s not just transportation and agriculture that are entirely dependent on abundant cheap oil. Modern medicine, water distribution, and national defence are each entirely powered by oil and petroleum derived chemicals. 

In addition to transportation, food, water, and modern medicine, mass quantities of oil are required for all plastics, all computers and all high-tech devices.

When considering the role of oil in the production of modern technology, remember that most alternative systems of energy – including solar panels/solar-nanotechnology, windmills, hydrogen fuel cells, biodiesel production facilities, nuclear power plants, etc. – rely on sophisticated technology. 

In fact, all electrical devices make use of silver, copper, and/or platinum, each of which is discovered, extracted, transported, and fashioned using oil-powered machinery.

Nuclear energy requires uranium, which is also discovered, extracted, and transported using oil-powered machinery.

In short, the so called “alternatives” to oil are actually “derivatives” of oil. Without an abundant and reliable supply of oil, we have no way of scaling these alternatives to the degree necessary to power the modern world.
Parts of the US are facilitating dire possibilities. In December 2005, News and World Report published a six-page article documenting some potentially devastating scenarios about to descend upon the US. According to the normally conservative publication, people in the north-eastern US could be facing massive layoffs, rotating blackouts, permanent industrial shutdowns, and catastrophic breakdowns in public services this winter as a result of shortages of heating oil and natural gas.
This is happening despite the fact we are probably at least a few years away from seeing the peak in oil and natural gas production. You have to ask yourself, “What’s going to happen when the ‘real problems’ start showing up.
Global oil discovery peaked in 1962 and has declined to virtually nothing in the past few years. We now consume 6 barrels of oil for every barrel we find.

http//:www.energybulletin.net/16238.html
Geologist Colin Campbell and energy investment banker Matt Simmons underscored that at least thirty-three of the forty-eight major oil-production nations outside the Persian Gulf, including OPEC members such as Indonesia, have declined flows. Saudi Arabia, the world’s biggest oil producer, is now is injecting massive volumes of expensive desalinated water into three huge but aging fields. Water repressurizes the fields’ fluids to maintain high flow rates, Cecil says. Saudis have been using it for years to stabilize the world oil market when production elsewhere goes awry.
